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Our aim at Aspirations Wealth Group is to keep our valued clients regularly informed and updated. 

The purpose of this update is to provide a review of 2017 and our outlook for 2018.

LIVE FOR TODAY AND PLAN FOR LIVE FOR TODAY AND PLAN FOR LIVE FOR TODAY AND PLAN FOR LIVE FOR TODAY AND PLAN FOR TOMORROWTOMORROWTOMORROWTOMORROW

Don’t Don’t Don’t Don’t count the minutes, count the count the minutes, count the count the minutes, count the count the minutes, count the laughs laughs laughs laughs 

Embrace change      Embrace change      Embrace change      Embrace change      Trust Trust Trust Trust in in in in yourself yourself yourself yourself 

and…MAKE EVERY MOMENT COUNT !and…MAKE EVERY MOMENT COUNT !and…MAKE EVERY MOMENT COUNT !and…MAKE EVERY MOMENT COUNT !
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By the standards of recent years, 2017 was relatively quiet. Sure there was the usual “worry list” – about Trump, 

elections in Europe, North Korea and the perennial property crash in Australia. And there was a mania in bitcoin. 

But overall it has been a pretty positive year for most investors. The key themes in 2017 were: 

• Global economic growth continued last year. In fact, global growth looks to have been around 3.6%, its best 

result in six years, with most major regions seeing good growth. Solid global growth helped drive strong growth in 

company profits.

• Rising commodity prices. Better global demand and a surprise fall in the $US, helped commodity prices rise.

• Politics turned out to be benign. Political risks featured heavily in 2017 but they turned out less threatening 

than feared: while political risk around Trump rose with an inquiry into his presidential campaign’s Russian links, 

business-friendly pragmatism dominated Trump’s first-year policy agenda and a trade war with China did not 

eventuate; Eurozone elections saw pro-Euro centrists dominate; North Korean risks increased but didn’t have a 

lasting impact on markets; Australian politics remained messy but arguably no more so than since 2010.

• Another year of low interest rates. While the US Fed continued to gradually raise interest rates , China tapped 

the monetary brakes, central banks in Europe and Japan remained in stimulus mode and overall global interest 

rates remain very low.

• Australia hitting 26 years without a recession. While housing construction started to slow and consumer 

spending was constrained, non-mining investment improved, infrastructure spending surged and export volumes 

were strong. Record low wages growth and low inflation kept the Reserve Bank of Australia (RBA) on hold for now.



Total Returns : Actual and Forecast
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The key themes for 2018 are likely to be:

• Global growth to remain strong. Global growth is likely to move up to 3.7%, ranging from around 2% in 

advanced countries to around 6.5% in China, with the US receiving a boost from tax cuts. Leading growth 

indicators such as business conditions point to continuing strong growth, but just bear in mind that they don’t get 

much better than this. 

• US inflation starting to lift. Global inflation is likely to remain low, but it’s likely to pick up in the US, as spare 

capacity is declining, wages growth is picking up and as higher commodity prices feed through. We don’t expect a 

surge and the flow through in other major countries will be gradual. But higher US inflation may cause some 

nervousness in share markets.

• Interest rates varied. The US Fed is likely to raise interest rates four times in 2018 (which is more than markets 

are allowing) and to continue with quantitative tightening but other central banks are likely to lag. The RBA is 

unlikely to start raising Australian interest rates until late 2018 - at the earliest.

• Political risks may have more impact. US political risk is likely to become more of a focus again (with the 

November mid-term elections likely to see the Republicans lose the House and the risk that Trump may resort to 

populist policies like protectionism to shore up his support), the Italian election is likely to see the anti-Euro Five 

Star Movement do well (albeit not well enough to form government), North Korean risks are unresolved and there 

is the risk of an early election in Australia.

• Expect some volatility. Global share markets have been too quite for sometime now, share markets are and will 

always be volatile, share prices move both up and down. In 2018 we expect to see a number of sharp corrections 

in share markets this year. These corrections make great opportunities to buy more of your favoured investments. 
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Continuing strong economic and earnings growth, and low inflation should keep overall investment returns 

favourable, however lower than in recent times. Stirring US inflation, Fed interest rate hikes and a possible 

increase in political risk are likely to constrain returns and increase share market volatility after the relative calm of 

2017. Our key messages for investors this year are:

• Global shares are due a decent correction and are likely to see more volatility, but they are likely to trend higher 

and we favour Europe (which remains very cheap) and Japan over the US.

• Emerging markets are likely to underperform if the $US rises as we expect.

• Australian shares are likely to do okay, with returns constrained to around 7%.

• Commodity prices are likely to push higher in response to strong global growth.

• Low yields and capital losses from a gradual rise in bond yields are likely to see low returns from most bonds.

• Commercial property and infrastructure are likely to continue benefitting from the ongoing search for yield by 

investors.

• Residential property price gains are expected to slow to around zero as the air comes out of the Sydney and 

Melbourne property boom and prices fall by around 5%, but Perth and Darwin bottom out, Adelaide and Brisbane 

see moderate gains and Hobart booms.

• Cash and bank deposits are likely to continue to provide poor returns, with term deposit rates running at 2.5%. 



Disclaimer: This update/article has been prepared by Aspirations Wealth Group Pty Ltd,  authorised representative of Charter Financial 
Planning Limited , Australian Financial Services Licence Number 234665 and principal member of the FPA. Any advice contained in this 
article is general advice only and does not take into consideration the participants personal circumstances. To avoid making a decision 
not appropriate to you the content should not be relied upon or act as a substitute for receiving financial advice suitable to your 
circumstances.  Any reference to the participants actual circumstances is entirely coincidental.  When considering a financial product 
please consider the Product Disclosure Statement (PDS).
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