
Shares provide income

This update discusses how a diversified share portfolio can provide exceptional opportunities to generate growth and income 

through tax effective dividends. 

We live in an ultra-low interest rate environment, with Central Banks in developed countries continuing to employ an  

unprecedented role in stimulating economic growth through quantitative easing and monetary policy measures. 

This trend of Central Bank involvement has continued in Australia with the Reserve Bank of Australia (RBA) keeping interest 

rates at the historically low rate of 2.25% and in the USA, the Federal Reserve has a cash rate of 0%. Investors who are 

overweight cash and term deposits are forced to allocate more of their portfolio risk assets to generate a higher rate of 

income. 

Annual Returns of the Australian Share Market



Shares provide income

The chart below compares the All Ordinaries Index (price movement only) to the All Ordinaries Accumulation Index (which 

takes into account price movement and dividends). 

From the two charts in this update we have seen: 

• Shares have provided great long term returns, with an average return of 13% p.a,

• Shares can be volatile, on average every five years is negative,

• Dividends significantly enhance the return from shares. 

It is important to remember that all investments regardless of asset class go through cycles of boom and bust. The key to 

generating ongoing wealth is to understand your investment requirements, to ignore the investing fad of the day and to 

focus on implementing strategies that have been proven over time. 



Disclaimer: This update has been prepared by Aspirations Wealth Group Pty Ltd Member Firm of Genesys Wealth 
Advisers Limited ABN 20 060 778 216, Australian Financial Services Licence Number 232686 and principal member of 
the FPA. Any advice contained in this article is general advice only and does not take into consideration the participants 
personal circumstances. To avoid making a decision not appropriate to you the content should not be relied upon or act 
as a substitute for receiving financial advice suitable to your circumstances.  Any reference to the participants actual 
circumstances is entirely coincidental.  When considering a financial product please consider the Product Disclosure 
Statement. Genesys and its representatives may receive fees and brokerage from the provision of financial advice or 
placement of financial products. 
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